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IIPA Statement on Conclusion of the U.S. — China Phase One Agreement

Washington — IIPA welcomes the recent conclusion of the Phase One economic and trade agreement signed by
the United States and China on January 15, 2020. IIPA commends the many dedicated U.S. Government officials in
the administration, including at USTR, who worked hard on this achievement, which includes important
commitments for China to improve its enforcement framework, particularly against online infringement and trade in
pirated goods on e-commerce platforms. [IPA urges China to follow through on these commitments, and
encourages the U.S. Government to ensure that China fully implements them. IIPA looks forward to working with
the U.S. Government to address remaining important concerns for the copyright industries in China.
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About the IIPA: The International Intellectual Property Alliance (lIPA) is a private sector coalition, formed in 1984, of trade
associations representing U.S. copyright-based industries working to improve international protection and enforcement of
copyrighted materials and to open foreign markets closed by piracy and other market access barriers. [IPA’s five member
associations represent over 3,200 U.S. companies producing and distributing materials protected by copyright laws throughout
the world. These include entertainment software, including interactive games for video game consoles, handheld devices,
personal computers and the Internet; educational software; motion pictures, television programming, DVDs and home video
and digital representations of audiovisual works; music, records, CDs, and audiocassettes; and fiction and non-fiction books,
education instructional and assessment materials, and professional and scholarly journals, databases and software in all
formats. Members of the IIPA include Association of American Publishers (www.publishers.org), Entertainment Software
Association (www.theesa.com), Independent Film & Television Alliance (www.ifta-online.org), Motion Picture Association
(www.motionpictures.org), and Recording Industry Association of America (www.riaa.com).

In December 2018, IIPA released the latest update of its economic report, Copyright Industries in the U.S. Economy: The
2018 Report, prepared by Stephen E. Siwek of Economists Inc. According to the Report, the “core” copyright industries in the
U.S. generated over $1.3 trillion of economic output in 2017, accounting for 6.85% of the entire economy. The core copyright
industries also employed approximately 5.7 million workers in 2017, accounting for 3.85% of the entire U.S. workforce, and
4.54% of total private employment in the U.S. These workers earn on average 39% higher wages than other U.S. workers.
The core copyright industries also outpaced the U.S. economy, growing at an aggregate annual rate of 5.23% between 2014
and 2017, while the U.S. economy as a whole grew by 2.21%. When factoring in other industries that contribute to the
copyright economy (which together make up the “total” copyright industries), the numbers are even more compelling. Finally,
the report highlights the positive contribution of selected copyright sectors to the U.S. overall trade balance. In 2017, these
sectors contributed $191.2 billion in foreign sales and exports, exceeding that of many other industry sectors, including:
chemicals, aerospace products and parts, agricultural products, and pharmaceuticals and medicines. Studies such as this
amply demonstrate the contribution of creators, and the copyright-based industries that support them, to the economy. The full
economic report is available at https://iipa.org/reports/copyright-industries-us-economyy/.
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